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HOW DOES INDIANA RATE WHEN IT COMES TO

TAX EXEMPT MILITARY PAY?

Not so well!

STATES THAT EXEMPT ALL MILITARY RETIRED PAY

Alabama                       Kentucky*
                         Mississippi
                       North Carolina

Hawaii                          Louisiana
                            Missouri                           Pennsylvania

Illinois                           Massachusetts
                    New Jersey                       Wisconsin***

Kansas                           Michigan**                        New York                         Oregon      

Ohio****

STATES WITH NO STATE INCOME TAX

Alaska                            Florida                                  South Dakota                   Washington

Colorado                        Nevada                                   Texas                                Wyoming

STATE THAT TAXES ONLY DIVIDEND AND INTEREST INCOME

New Hampshire             Tennessee

*Full exemption for those who retire before Jan.1, 1998. Partial for those after that date.

**Includes USPHS and NOAA as Federal Retirement

***Full exemption for all in uniform after Dec. 31, 1963

**** Passed by the Ohio House and Senate on December 19th.  Forwarded to and signed by the Governor prior to December 31st. 

The recently passed S480 which raises the deduction from State taxable income from $2,000 to $5,000 effective with tax year 2008 results in a less than $200 return for the eligible taxpayer.
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